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INDEPENDENT AUDITORS' REPORT 

To, 

The Members, 
Kaynes Interna1ional Design & Manufacturing Private Limited 
23-25, Belagola, Food Industrial Estate 
Metagalli P 0, Mysore, 
Karnataka-- :570 016. 

Report on the Audit of the Finaucial Statements 

Opinion 

We have audited the accompanying financial statements of Mis. Kaynes International Design & 
Manufactudng Private Limited ("the Company"), which comprise the Balance Sheet as at March 
3 J st 2021, and Profit m1d Loss Statement and the cash flow statement for the year ended on that date, 
and <'! summary of significsnt accounting policies and other explanatory information for the yeitr 
ended on tha'i date (hereinafter ref erred to as "fina;1cial statements"). 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Companies Act 2013 ("the Act") 
in the manner so required and give a true and fair view in conformity with the accounting principles 
generally accepted in India, including the Accounting Standards specified under Section 133 of the 
Act, read with Rule 7 cf the Companies (Accounts) Rules, 2014, of the state of affairs of the 
Company as at March 31, 2021 and its profit and its cash flows for the year ended on that date. 

Basis for Opinion: 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
J 43(10) of the Companies Act, 2013. Our responsibilities under those standards are further described 
in the Auditor's responsibilities for the audit of the financial statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India (JCAI) together wiih the ethical requirements that are relevant to our 
audit ofihe financi::d stateme:1ts under the provisions of the Act and the rules thereunder, and we have 
fulfilled other ethica! responsibilities in accordance with these requirements and the !CAI 's Code of 
Ethics. We believe tlrn1 liie audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the financial statemGnts. 

Information Other than the Financial St:itcmcnts and Auditor's Report Thereon 

The Company's Board of Direct~1rs is responsible for the prepz,ra1ion of the other informmion. Tht' 
other infonnaiic:1 comprises the inf\xmation the Board's Report but docs 1101 include the 
financial statements and our auditor's report 
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Our opinion on the financial statements does not cover the other information and we will not express 
any form of assurance conclusion thereon. 

In connection with our audit of the Financial Statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements, or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated. If based on the work we have performed we conclude that there is 
a material misstatement therein, we are required to repo1i that fact. We have read and considered 
Board of Directors' report and have nothing to report in this regard. 

Management's Responsibility for the financial statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation and presentation of these financial 
statements that give a true and fair view of the financial position, financial performance and cash flow 
of the Company in accordance with the accounting principles generally accepted in India, including 
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014. 

This responsibility also includes the maintenance of adequate accounting records in accordance with 
the provision of the Act for safeguarding of the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibility for the Audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

.'/ 
I 
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0 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 

0 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing our 
opinion on whether the Company has adequate internal financial controls system in place and 
the operating effectiveness of such controls. 

* Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

° Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material unce1iainty exists 
related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material unce1iainty exists, we are required 
to draw attention in our auditor's repo1i to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during ou.r audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2016 issued by the Central 
Government oflndia in terms of Section 143 ( l l) of the Companies Act, 2013, we give in the 
Annexurc A statement on the matters specified in Paragraphs 3 and 4 of the said Order. 

2. As required by section 143(3) of the Act, we report that: 

a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit. 
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b) In our op1111on, proper books of account as required by law have been kept by the 
Company so far as appears from our examination of those books. 

c) The Balance Sheet, Profit and Loss statement, and the Cash Flow Statement dealt with by 
this report are in agreement with the books of account. 

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards 
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) 
Rules, 2014. 

e) On the basis of written representations received from the directors as on 31st March, 2021, 
taken on record by the Board of Directors, none of the directors is disqualified as on 31st 
March, 2021, from being appointed as a director in terms of Section 164(2) of the Act. 

f) As per the notification of the Ministry of Corporate Affairs G.S.R. 464E dated the 5th 
June 2015 read with amended notification G .S.R. 583(E) dated the 13th June, 2017 the 
reporting requirement on Internal Financial Control under section 143(3)(i) of the Act is 
not applicable to the Company since the turnover of the company is less than the 
prescribed threshold of rupees fifty crores as per last years audited financial statements 
and the aggregate outstanding borrowings from the banks or financial institutions or 
anybody corporate at any point of time during the financial year is less than the 
prescribed threshold rupees twenty five crores. 

g) With respect to the other matters to be included in the Auditor's Repo1i in accordance 
with the requirements of section 197(16) of the Act, as amended: 

Since Section 197 of the Act is not applicable to the Company being a private limited 
company, the reporting required as per Section 197(16) is not applicable; and 

h) With respect to the other matters to be included in the Auditor's Report in accordance 
with rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us: 

I. The Company does not have any pending litigations which have an impact on its 
financial position as on 31st March 2021. 

IL The Company did not have any long-term contracts including derivative contracts 
from which any foreseeable loss could arise; and 

HI. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

Place: Bangalore 
Date: r 1 UDIN: 

For VARMA & VARMA 
Chartered Accountants 

FRN 004532S 

\ CJ l 

i ·,1 
'•\ 

ANEES'l\.N C 
Partner 

M.No.219131 
(\ \q 
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT 

The Annexure referred to in paragraph I under the heading "Report on Other Legal and Regulatory 
Requirements" of our Independent Auditor's Report of even date on the financial statements of 
Mis Kaynes International Design & Manufacturing Private Limited for the year ended 31st March, 
2021 

(i) 
(a) On the basis of our examination of the records, in our opinion, the Company is maintaining 

proper records showing full particulars, including quantitative details and situation of plant, 
property and equipment; 

(b) We are informed that the fixed assets of the Company are not physically verified during this 
year. In our opinion coverage needs to be improved having regard to the size of the Company 
and the nature of its business. 

(c) There are no immovable properties which are held in the name of the Company. Hence 
reporting under Clause 3(i)(c) of Order is not applicable to the company. 

(ii) We are informed that the inventory of raw materials, work in progress and finished goods 
have been physically verified by the management at reasonable intervals, the frequency of 
which in our opinion is reasonable. As explained to us material discrepancies were noticed on 
such verification. No physical verification could be conducted as at the year end. 

(iii) During the year, as infonned to us, the Company has not granted any loan secured or 
unsecured to the parties covered in the register maintained under section 189 of the 
Companies Act. Hence reporting under clause 3(iii) of the Order is not applicable to the 
company. Advance for material/services given to holding company in the course of business 
is not considered as loan for this purpose. 

iv) According to the information and explanations given to us and the records of the Company 
examined by us the Company has not given any loans, guarantees, investments and securities 
which falls under the provisions of section 185 and 186 of the Companies Act. Hence 
reporting under clause 3(iv) of the Order is not applicable to the company. Advance for 
material/services given to holding company in the course of business is not considered as loan 
for this purpose. 

(v) The Company has not accepted deposits in accordance with directives issued by the Reserve 
Bank of India and the provisions of sections 73 to 76 or any other relevant provisions of the 
Companies Act and the rules framed there under are not applicable to the Company. Ifonce 
provisions of clause 3(v) of the order are not applicable to the company. 

(vi) According to the information and explanation given to us, the Central Government has not 
prescribed the maintenance of cost records under sub-section ( 1) of section 148 of the 
Companies Act, 2013. 
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(vii) 

(a) According to the information and explanation given to us and as per our verification of the 
records of the Company, the Company is fairly regular in depositing undisputed statutory 
dues including Provident Fund, Employees State Insurance, Income-Tax, Goods and Service 
Tax, Cess and any other statutory dues with the appropriate authorities. 

There are no anears of undisputed statutory dues of material nature outstanding as on the last 
day of the financials year for a period of more than six months from the date they became 
payable except the following: 

Name of the statute Nature of Dues Amount Period to which issue 
(Rs.) relates 

Employees' Provident Funds Provident Fund 2,20,928 F.Y 2019-20 

& Miscellaneous Provisions 
Act, 1952 

1,81,227 F.Y 2020-21 

Employees' State Insurance ESI 55,951 F.Y 2019-20 
Act, 1948 

21,644 F.Y 2020-21 

Professions, Trades, Callings Professional Tax 8,800 F.Y 2019-20 
and Employments Act, 1976 

5,400 F.Y 2020-21 

Income Tax Act, 1961 Income Tax 72,16,860 FY 2020-21 

(b) According to the information and explanations given to us, there are no dues of Income Tax, 
VAT, Service Tax, Goods and Service Tax or Duties of Customs or Duties of Excise that 
have not been deposited on account of any dispute. 

viii) According to information and explanation given to us and as per our verification of the 
records of the company, the company has not defaulted in repayment of dues to the bank or 
financial institutions. There are no over dues as at 31st March, 2021. There are no debentures 
holders and the Company has not availed any loan from Government. 

(ix) As a private company the question on public offer of shares is not applicable to the Company. 

(x) 

According to the information and explanation given to us and as per the verification of the 
records of the Company, the term loans obtained during the year has been applied for the 
purpose which the loans were obtained. 

According to the information and explanation given to us and the records of the Company 
examined by us, no frauds by the Company or on the Company by its officers or employees 
has been noticed or reported during the year. 

(xi) The Company is a Private Limited Company. Accordingly, the rep01iing requirement under 
clause (xi) of paragraph 3 of the Order is not applicable to the company. 
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(xii) In our op1111on and according to the information and explanations given to us and The 
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not 
applicable. 

(xiii) According to the information and explanations given to us and based on our examination of 
the records of the Company, all the transactions with the related parties are in compliance 
with sections 188 of the Act where applicable since in view of the management, these 
transactions have been undertaken on arm's length basis in the ordinary course of business 
and details of such transactions have been disclosed in the financial statements as required by 
the applicable accounting standards. As explained, provisions of section 177 of the 
Companies Act, 2013 are not applicable to the Company. 

(xiv) According to the information and explanations given to us and based on our examination of 
the records of the company, the company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year. hence reporting 
under clause 3(xiv) of the order is not applicable to the company. 

(xv) According to the information and explanations given to us and based on our examination of 
the records of the Company, the Company has not entered into non-cash transactions with 
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not 
applicable. 

(xvi) The Company is not required to be registered under section 45IA of the Reserve Bank of 
India Act, 1934. 

Place: Bangalore 
Date: UDIN: 

For VARMA & VARMA 
Chartered Accountants 

FRN 004532S 

!Cf 

( ;~.·) \"J~.-~·········· I 1 ,::· 
'"" ANEESANC 

Partner 
M.No.219131 
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KAYNES INTERNATIONAL DESIGN Et MANUFACTURING PRIVATE LIMITED 
BALANCE SHEET AS AT 

Particulars 

EQUITY AND LIABILITIES 
Shareholders' Funds: 

Share Capital 
Reserves and Surplus 

Non-Current Liabilities : 
Long term Borrowings 
Long term provisions 

Current Liabilities : 
Short term Borrowings 
Trade payables 

· Total outstanding dues of micro and small Enterprises 
- Total outstanding dues of creditors other than micro 

and small enterprise 
Other Current Liabilities 
Short term provisions 

Total 
ASSETS 
Non-Current Assets : 
Property, Plant and Equipment 

Tangible Assets 
Long Term Loans and Advances 
Deferred tax Asset (Net) 

Current Assets : 
Inventories 
Trade Receivable 
Cash ft Bank Balances 
Short term loans and advances 
Other current assets 

Total 

2 

3 

4 
5 

6 
7 

8 
9 

10 

11 
12 

13 
14 
15 
16 
17 

Significant Accounting Polices 
Other Notes 25-37 

For and on behalf of the Board of directors of 
Kaynes International Design 8: Manufacturing Private Limited 
CIN : U74999KA2018PTC118692 

I 
Ramlsh Kunhikannan\ 

Dife~or 
[DIN: 02063167] 

Place: Mysore 
Date: 

Sajan Anandaraman 
Director 
[DIN: 08713250] 

Place: Mysore 

Date: 2 . 

31.03.2021 31.03.2020 
(~) m 

15,75,330 15, 75,330 
3,93,99,020 62,61,641 

4,09,74,350 78,36,971 

31,69,358 
2,94,437 76, 146 

34,63,795 76, 146 

1 '99' 90' 140 2,00,00,000 

1, 15,69,826 55,80,838 
9,40,50,424 3,39,48,354 

41,90,573 1,46, 70, 385 
1,37,11,798 32,57, 174 

14,35,12,761 7,74,56,751 

18,79,50,906 8,53,69,868 

16, 93,220 11,66,217 
10,97,492 6,88,861 

1,51,400 89,564 
29,42,112 19,44,642 

9,75,21,314 4, 96, 55,828 
1,60,71,766 

21,92,273 42,42,092 
6,91,88,653 2, 94, 98,807 

34,788 28,499 
18,50,08, 794 8,34,25,226 

18,79,50,906 8,53,69,868 

As per our report of even date attached 

For VARMA 8: VARMA 
Chartered Accountants 

FRN 004532S 

c 
Partner 

M No.: 219131 

Place: Bangalore 
Date : ;, , , J. \ 
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KAYNES INTERNATIONAL DESIGN 8: MANUFACTURING PRIVATE LIMITED 
PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 

Particulars 

INCOME 

Revenue from operations 
Other Income 

EXPENDITURE 

Cost of raw materials and components consumed 
Changes in inventories of finished goods and work-in
progress 
Employee Benefits expense 
Finance costs 
Depreciatio:1 and Amortisation 
Other Expenses 

Profit I (Loss) before exceptional and extraordinary 
items and tax 
Exceptional items 
Extraordinary items 
Profit before tax 
Tax expenses for the year 
Current tax 
Deferred Tax charge/ (Gain) 

Profit I (Loss) after tax for the year 

Earnings Per Equity Share of~ 10 each 

-Basic Earnings Per Equity Share 
-Diluted Earnings Per Equity Share 

Significant Accounting Policies 
Other notes 

For and on behalf of the Board of directors of 
Kaynes International Design 8: Manufacturing Private Limited 
CIN : U74999KA2018PTC118692 

I 
Ra1rJesh Kunhikannan 
Direhor 
[DIN: 02063167] 

Place: Mysore 
Date : - i o ~ J-

Sajan Anandaraman 
Director 
[DIN: 08713250) 

Place: Mysore 
Date : J_ s i - -1 

Note 

18 
19 

20 

21 

22 
23 
10 
24 

33 

25-37 

31.03.2021 
m 

31,76,26,780 
59,79,230 

32,36,06,010 

17,89, 19,585 

25,41,868 

54,42,240 
32,06,325 

1,63,442 
8,81,57,007 

31.03.2020 
(~) 

11,26,64,361 
31,666 

11,26, 96,027 

8, 17, 76,456 

(1,81,81,647) 

28,66,763 
11,03,661 

1,15,017 
3,45,51,705 

------27 ,84~0 ,467 ______ 10,22,31, 955 

4,51,75,543 

4,51,75,543 

1,21,00,000 
(61,836) 

3,31,37,379 

210.35 
210.35 

1,04,64,072 

1,04,64,072 

31,00,000 
(89,564) 

74,53,636 

47.96 
47.96 

As per our report of even date attached 

For VARMA 8: VARMA 
Chartered Accountants 

FRN 0045325 

Partner 
M No.: 219131 

Place: Bangalore 
Date: ?- - to - .1--u)-! 
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KAYNES INTERNATIONAL DESIGN 8: MANUFACTURING PRIVATE LIMITED 
CASH FLOW STATEMENT FOR THE YEAR ENDED 

Particulars 

[A.] CASH FLOW FROM OPERATING ACTIVITIES 

Profit/(Loss) before tax and exceptional items 

Adjustments for: 
Depreciation and Amortisation 
Interest Income 
Finance costs 
Interest on Income tax 
Unrealised Foreign Exchange (Gain)/Loss 
Operating Profit before working capital changes 

Adjustments for working capital changes: 
(Increase) I decrease in Inventories 
(Increase) I decrease in Trade Receivables 
(Increase) I decrease Loans and advances 
(Increase) /decrease in Other Current Assets 
Increase I (decrease) in Trade Payables 
Increase I (decrease) in Other Liabilities 
Increase/ (decrease) in Provisions 
Cash generated from/(Used in) for operations 
Income Tax paid 
Net Cash from/ (used in) operating activities (A) 

[B.] CASH FLOW FROM INVESTING ACTIVITIES 
Interest Income 
Purchase of Property, Plant and Equipment 
(lnvestments)/Proceeds from fixed deposits 
Net Cash Flow from/ (used in) Investing Activities (B) 

[C.] CASH FLOW FROM FINANCING ACTIVITIES 
Proceeds from issue of Shares 
Proceeds from Borrowings 
Repayment of Borrowings 
Interest paid 
Net Cash Flow from/ (used in) Financing Activities (C) 

31.03.2021 
(~) 

4,51,75,543 

1,63,442 
(67, 151) 

15,32,932 
16, 73,393 
(5,80,677) 

4,78,97,482 

(4,78,65,486) 
(1,60,31,335) 
(3, 94, 92,565) 

(6,289) 
6,66,31,304 

(1,35,04,450) 
18,27,003 

(5,44,336) 
(38,60,000) 

(44,04,336) 

67,151 
(6,90,445) 

(13, 10,862) 
(19,34, 156) 

40,00,000 
(9,860) 

(10, 12,329) 
29,77,811 

Net increase/ (decrease) in Cash and Cash equivalents [A+B+C] -----'(,_3_3.:...,6_0_,_,_6_8_1,_) _ 

31.03.2020 
(~) 

1,04,64,072 

1, 15,017 
(31,666) 

9,49,573 
1,54,088 
1,81,488 

1, 18,32,572 

(4, 96,55,828) 

(25,34,818) 
(28,499) 

3,92,20,729 
(1,26,60,515) 

79,232 
(1,37,47, 127) 

(1,37,47, 127) 

31,666 
(12,81,234) 

(5,00,000) 
(17,49,568) 

75,330 
2,00,00,000 

(9,49,573) 
1,91,25,757 

36,29,062 
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Cash and cash equivaients as a~ April 1, 2020 
Cash ;rnd Bank Balances 

Cash and cash equivalents as at March 31, 202 i 
Cash anc Bank Balances 

[Notes] 

37,42,092 

3,81,411 

(33,60,681) 

1,13,030 

37,42,092 

36,29,062 

[1] The above Cash Flow Statement has been compiled from and is based on the Balance Sheet as at March 31, 2021 
and the related Profit and Loss Statement for the period ended on that date. 

[2] The above Cash Flow Statement has been prepared on indirect method in accordance with the prescription in 
Accounting Standard (AS) 3 on cash flow statements notified in Companies (Accounting Standards) Rule 2006. 

[J] Figures in the brackets indicates cash outflow during the year. 

For and on behalf of the B0ard of directors of 
Kaynes International Design & Manufacturing Private Umited 
CIN : U74999KA2018PTC118692 

E~mlsh Kunhikannan 
Dfreltor 
[DIN: 02063167] 

Place: Mysore 
Date: 1o 

71J 
Sajan Anandaraman 
Dlrector 
[DIN: 08713250] 

Place: Mysore 
Date : ,_ \ 

As per our report of the even date attached 

For VARMA 8: VARMA 
Chartered Accountants 

FRN 0045325 

c 
Partner 

M No.: 219131 

Place: Bangalore 
Date : 2 i o ,_ c 
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KA YNES INTERNATIONAL DESIGN & MANUFACTURING PRIVATE LIMITED 

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL PART OF THE 

FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31st MARCH 2021 

Corporate Information: 

Kaynes International Design & Manufacturing Private Limited ("the Company") is a company domiciled in India and 
incorporated with the objective of carrying on the business of exporting of mechanical, electrical, electrochemical, 
semiconductor, and/or hybrid technology equipment's, subassemblies, components, parts, consumables, designing, 
developing manufacturing all kinds of software, including analog and digital signal generation. The company was 
incorporated on 21st November 2018 under the provisions of Companies Act 2013 as a subsidiary of Kaynes 
Technology India Private Limited. 

It carried on manufacturing activity by outsourcing to the holding company and completing assembly in house. 

Significant Accounting Policies 

i) Basis of Preparation 

These financial statements are prepared in accordance with Indian Generally Accepted Accounting Principles 
(JGAAP) under the historical cost convention on accrual basis. IGAAP comprises mandatory accounting standards 
Companies (Accounting Standards) Rules, 2006 as prescribed under Section 133 of the Companies Act, 2013 ('Act') 
read with Rule 7 of the Companies (Accounts) Rules, 2014, and other applicable provisions of the Act. Accounting 
policies have been consistently applied except where a newly issued accounting standard is initially adopted or a 
revision to an existing accounting standard requires a change in the accounting policy hitherto in use. 

As a subsidiary of Non SMC Company, this company is also a non SMC Company. Hence these financial statements 
have been prepared accordingly in compliance with all applicable Accounting Standards. 

ii) Use of Estimates 

The preparation of the financial statements in conformity with Indian GAAP requires the management to make the 
estimates and assumptions that affect the reported balances of assets and liabilities and disclosures relating to 
contingent liabilities as at the date of the financial statements and the reported amounts of income and expenses 
during the period. 

Accounting estimates could change from period to period. Actual results could differ from those estimates. 
Appropriate changes in estimates are made as the management becomes aware of changes in circumstances 
surrounding the estimates. Difference between the actuals/revised estimate and earlier estimates are recognized in 
the period in which the results are known/materialise. 

iii) Cash Flow Statement 
Cash Flow Statement has been prepared in accordance with AS-3 specified under the Companies Act, 2013 using the 
indirect method to determine cash flows from operating activities. 

Cash and Cash equivalents comprise of cash-in hand, balance in bank in current accounts and deposits accounts 
which are encashable on request. 

iv) Revenue Recognition 
Revenue from sale of products is recognised on dispatch of goods to customers or when ready for delivery based on 
order terms, and excludes GST. Sales returns are recognised in the year in which the goods are returned. 

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the 
applicable interest rate. Interest income is included under the head "Other Income" in the Profit and Loss 
Statement. 

v) Property, Plant and Equipment 

Property, Plant and Equipment are carried at cost of acquisition or construction including installation charges and 
subsequent cost of improvement thereto less accumulated depreciation. 

Intangible assets are carried at cost less amortization where it is probable that future economic benefits expected 
from it are not less than the carrying value. 

Until the Property, Plant and Equipment are reacly for commercial use these costs, are aggregated and classified 
and carried forward as 'Capital Work In-Progress;'.:\~\[\ 

'// {''/1 ·-~~\" 
// 
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KAYNE~ INTERNATIONAL DESIGN 8: MANUFACTURING PRIVATE LIMITED 

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL PART OF TH::: 

FINANCIAL STATEME~ffS rnR THE llERIOD El~DED 31st MARCH 2021 

vi) Depreciation 

Depreciation on tangible assets is provided over the useful lives of the assets on a Straight Line Method (SLM) at the 
rates specified in schedule II of the Companies Act, 2013. Depreciation on assets purchased I sold during the year is 
proportionately charged. The Appropriateness of depreciation/amortisation period and depreciation/amortisation 
method is reviewed by the management at each financial year end. 

vii) Impairment of Assets 
The company assesses, al each balance sheet date, whether there is any indication that an asset, or group of assets 

comprising a cash generating unit, may be impaired. If any such indication exists, the company estimates the 

recovernble amount of the asset. For an asset or group of assets that does not generate largely independent cash 

inflows, the recoverable amount is determined for the cash generating unit to which the asset belongs. If such 

recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset belongs 

is less than its carrying amount, the carrying amount is reduced to its recoverable amount. 

The reduction is treated as an impairment loss and is recognised in the Profit and loss statement. If at the balance 

sheet date there is an indication that a previously assessed impairment loss no longer exists, the recoverable 

amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciable 

historical cost. An impairment loss is reversed only to the extent that the carrying amount of asset does not exceed 

the net book value that would have been determined, if no impairment loss had been recognised. 

viii) Operating Lease 

Lease where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, 
are classified as operating leases. Operating lease payments are recognized as an expense in the Profit and Loss 
Statement on a systematic basis. 

ix) Employee Benefits 

a. Short term employee benefits: 

Liability towards short term employee benefits which is expected to occur within twelve months after the end of 
the period in which the employees renders the related services, comprising largely of salaries 8: wages, short term 
compensated absences and annual bonus is valued on an undiscounted basis and is charged to the Profit and Loss 
Statement during the period when the employee renders the services. 

b. Defined-contribution plans: 

Contributions to the Employees' Provident Fund, Employees' Pension Scheme, Employees' State Insurance and 
Superannuation fund are as per statute/ company policy, as may be applicable, and are recognized as expenses 
during the period in which the employees perform the services. 
c. Defined-benefit plans: 

The Company's net present value of the obligation for gratuity benefits as determined on actuarial valuation, 
conducted annually using the projected unit credit method, as adjusted for unrecognized past services cost if any 
and as reduced by the fair value of plan assets, is recognised in the accounts. Actuarial gains and losses are 
recognised in full in the Profit and Loss Statement for the period in which they occur. 
d. Other long term employee benefits_:_ 
The company has a scheme for compensated absences for employees. The liability other than for short term 
compensated absences determined on the basis of actuarial valuation carried out at the end of the year using 
projected unit credit method. Actuarial gain and losses are recognised in full in the Profit and Loss Statement for 
the pei·iod in which they occur. 
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KA YNES INTERNATIONAL DESIGN 8: MANUFACTURING PRIVATE LIMITED 

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL PART OF THE 

FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31st MARCH 2021 

x) TaxatioJ.l 
Tax expense is accounted in accordance with the Accounting Standard for Taxes on Income (AS-22), which includes 
current tax and deferred tax. 

Current tax is the amount of income tax determined to be payable in respect of taxable income as computed under 
the provisions of the Income Tax Act, 1961 . 

Deferred tax assets/ liability represents timing differences between accounting income and taxable income 
recognised to the extent considered capable of being reversed in the subsequent years. Deferred tax assets are 
recognised at the rates of tax expected to apply to the taxable income in the years in which the temporary 
differences are expected to reversed or settled. These are recognised only to the extent there is reasonable 
certainty that sufficient future taxable income will be available, except that Deferred tax asset arising due to 
unabsorbed depreciation and losses are recognised only if there is a virtual certainty that sufficient future taxable 
income will be available to realise the same. 

xi) Inventories 
Raw materials and components, stores and spares are valued at lower of cost and net realizable value. However, 
materials and other items held for use in the production of inventories are not written down below cost if the 
finished products in which they will be incorporated are expected to be sold at or above cost. Cost is ascertained 
under first in first out method. 

Work-in-progress and finished goods are valued at lower of cost and net realizable value. Cost includes direct 
materials and labour and a proportion of manufacturing overheads based on normal operating capacity. 

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of 
completion and estimated costs necessary to make the sale. 

xii) Foreign Currency Transactions 
Transactions in foreign currency are recognized at the rates of exchange prevailing on the date of respective 
transactions. 

All monetary assets and liabilities denominated in foreign currency are restated at the rates ruling at the year end 
and all exchange gains/ losses arising there-from are adjusted to the Profit and Loss Statement. Non-monetary 
items which are carried in terms of historical cost denominated in a foreign currency are reported using the 
exchange rate at the date of the transaction. 

Exchange differences arising on the settlement of monetary items or on restatement of the same on reporting date 
from the rates at which they were initially recognised, are reported as income or expense in the year in which they 
arise. 

xiii) Provisions, Contingent Liabilities and Contingent Assets 

xiv) 

Provisions are recognized when the Company has a present obligation as a result of past events for which it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate of the amount can be made. Provisions are reviewed regularly and are adjusted where necessary 
to reflect the current best estimates of the obligation. 

Contingent liabilities are disclosed when there is a possible obligation or a present obligation that may, but 
probably will not, require an outflow of resources. 
Contingent assets are neither recognised nor disclosed in the accounts. 

The basic earnings per share is computed by dividing the net profits I (losses) for the year attributable to equity 
shareholders by the weighted average number of equity shares outstanding during the year. The weighted average 
number of equity shares outstanding during the year and for the year is presented and adjusted for events, other 
th3.n the conversion of potential equity shares that have changed the number of equity shares outstanding, without 
a corresponding change in resources. 

Diluted Earning's per share is computed by dividing the net profit or loss for the period attributable to equity 
shureholders and the weighted average number of shares outstanding during the period after adjusting for the 
effects of all dilutive potential equity shares. 
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KAYNES INTERNATIONAL DESIGN 8: MANUFACTURING !PRIVATE LIMITED 
SIGNIFICANT NOTES FORMIMG INTEGRAL PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 

PARTICULARS 31.03.2021 
(~) 

31.03.2020 
(~) 

2 Share Capital 
Authorised : 
1,00,00,000 (2020: 1,00,00,000) EquiW Shares of z 10/- each 10,00,00,000 

Issued, Subscribed and fully Paid up 
1,57,533 (2020 : 1,57,533) Equity Shares of~ 10/- each 15,75,330 

15,75,330 

a. Reconciliatiun of the shares outstanding at the beginning and at the end of the financial year: 
31.03.2021 31.03.2020 

10,00,00,000 

15 ,75,330 
15,75,330 

Eciuity Shares outstanc!ing: No. of shares (Amount ~ ) No. of shares (Amount ~ ) 
At the beginning of the year 
Issued during the )ear 

1,57,533 15,75,330 1,50,000 15,00,000 
7,533 75,330 

~~~~~~~~~~~~~~~~~~~~~~~~~~-

Outstanding at the end of the year 1,57,533 15,75,330 1, 57, 533 15,75,330 

b. Details of shareholders holding more than 5% shares in the company: 
Particulars 31.03.2021 31.03.2020 

No. of shares % of holding No. of shares % of holding 
Kaynes Technology India Private Limited 
(Holding Company) 
c. Terms/rights attached to equity shares: 

1,49,990 95.21% 1,49,990 95.21% 

The company has only one class of equity shares having a par value of~ 10 per share. Each holder of equity shares is 
entitled to one vote per share. 

In the event of liquidaticn of the company, the holders of equity shares will be entitled to receive remaining assets of the 
company, after distribution of all preferential amounts "if any. The distribution will be in proportion to the number of 
equity shares held by the shareholders. 

d. i) There are no forfeited shares. 

ii)There are no shares reserved for issue under options and contracts/commitments for the sale of shares/ 
;ii) The Company has not issued any securities convertible into equity/ preference shares. 

e. During the last three vears ending on 31't March 2021 
i) No shares were allotted as fully paid up pursuant to contract(s) without payment being received in cash. 
ii) No shares were allotted as fully paid up by way of bonus shares. 

iii) No shares were bought back. 

3 Reserves and Surplus 
Surplus/(Oeficit) in the profit and loss statement 
Balance as at the beginning of the year 
Profit/ (Loss) for the year 
Net Surplus/(Oeficit) as at the end of the year 

Total 

4 Long term Borrowings 

62,61,641 
3,31,37,379 

3,93,99,020 

3,93,99,020 

____ N_o_n_-c_u_r_re_n_t_p_o_r_t1_·o_n_______ Current portion 

(11, 91, 995) 
74,53,636 

62,61,641 

62,61,641 

31.03.202.i 31.03.2020 31.03.2021 31.03.2020 

Term Loans 
From Bank ·· Secured 
Total 

Secured loan represents, GECL Loan of ~ 40.00 Lakhs (PY: Nil) from State Bank of India by extending the existing fund 
based working c~pital limits. The loan is repdyable in 36 equal monthly instalments after a moratorium of 12 months from 
date of disbursement. The above secured loan is secured against the hypothecation of all stock, Receivables, Cred1t 
Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE; guarantee cover and National Credit Guarantee Trustee 
Company Limited (NCGTC). Further this loan have been guaranteed b:v corporate guarantee of Kaynes Technology India 
Private Limited (Holding Company) ~nd personal guarantee of three directors of the company. 
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KAYNES INTERNATIONAL DESIGN 8: MANUFACTURING PRIVATE LIMITED 
SIGNIFICANT NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 
5 Long term provisions 

Provision for employee benefits (Refer 
Note:28) 

Gratuity 
Compensated Absences 

Amount disclosed under the head 
"Short Term Provisions" 
Net amount 

Non·current portion 
31.03.2021 31.03.2020 

(~) (Z) 

2,02,482 35, 179 
91,955 40, 967 

2,94,437 76, 146 

2,94,437 76, 146 

Current portion 
31.03.2021 31.03.2020 

(Z) (Z) 

5, 149 118 
6,649 2,968 

11,798 3,086 

(11,798) (3,086) 

6 Short-term borrowings 31.03.2021 31.03.2020 

Loans Repayable on demand 
- From Banks 

Rupee Packing Credit - Secured 
Total 

(Z) 

1, 99, 90, 140 
1,99,90, 140 

(Z) 

2,00,00,000 
2,00,00,000 

Packing credit facility from State Bank of India is secured against the hypothecation of all stock, Receivables and Credit 
Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE) guarantee cover by Government of India. Further this loan 
have been guaranteed by corporate guarantee of Kaynes Technology India Private Limited (Holding Company) and personal 
guarantee of two directors of the company. 

7 Trade Payables 

8 

9 

Total outstanding dues of micro and small enterprises [Refer note below] 
Total outstanding dues of creditors other than micro and small enterprises 
Total 

31.03.2021 
(Z) 

1, 15,69,826 
9,40,50,424 

10,56,20,250 

31.03.2020 
(Z) 

55,80,838 
3,39,48,354 

3,95,29, 192 

[Note] The Company has identified Micro and Small Enterprises as defined in the Micro, Small and Medium Enterprises 
Development Act, 2006, based on intimations received from suppliers as to their status under the said Act. Particulars of 
dues to these parties are as under: 

Particulars 2021 2020 
Principal amount (including overdue and interest amount) outstanding at the 

55,80,838 beginning of the year -
Amount paid/adjusted after the due date during the year - -
Overdue amount outstanding at the end of the year 87,33,706 42,45,395 

Principal amount (other than overdue) outstanding at the end of the year 23,15,518 12,24,975 

Interest amount accrued and remaining unpaid at the end of the year 5,20,603 1,10,468 

Other current liabilities 31.03.2021 31.03.2020 

Other Liabilities 
Current Maturities of long-term debts [refer note 4] 8,30,642 
Interest accrued but not due on borrowings 47, 993 
Trade Payables [Capital Goods] 2, 79,370 65,352 
Dues to employees 7,89,571 4, 12,710 
Statutory dues payables 22,42,997 13,55,562 
Advance from customers 1,28, 36, 761 
Total 41,90,573 1,46,70,385 

Short term provisions 31.03.2021 31.03.2020 
Provision for employee benefits (Refer Note:28) (~) (Z) 

- Gratuity 5, 149 118 
- Compensated Absences 6,649 2,968 
Income Tax 1,37,00,000 32,54,088 
Total ' ; -~ ' 1,37, 11,798 32,57, 174 

I 
I' 
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KAYNES INTERNATIONAL DESIGN & MANUFACTURIMG PRIVATE LIMITED 

SIGNIFJCANT NOTES FORM!NG INTEGRAL PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 

10. Property, Plant and Equipment 

T2ngib!e Assets 

Gro:;s Block at cost 

As nt April 1, 2019 

Additions 

Disr:iosal 

Particulars 

As at March 31, 202.0 

Additlons 

Dispo::::al 

As at March 31, 2021 

Acc:.imulated Depreciation 

Up to April 1, 2019 

Charge for the year 

On Disposal 
Up to March 31, 2020 

Charge for the year 

On Disposal 
Up to March 31, 2021 

Balance as at March 3 , 2021 

Balance as at March 31, 2020 

Plant a: 
Equipments 

1,25,464 

1,25,464 

4, 12,484 

5,37,948 

2,240 

-
2,240 

12,397 

-
14,637 

5,23,311 

1,23,224 

Furniture a: 
Fixtures 

11,34,516 

11,34,516 

1,83,456 

13, 17,972 

1,12,700 

-
1, 12,700 

1,30, 100 

2,42,800 

10,75,172 

10,21,816 

Office 
Equipments 

21,254 

21,254 

21,254 

76 

-
76 

9,721 

9,797 

11,457 

21, 178 

(Amounts in ?') 

Eiectrica: 
Fittings 

Computers Total 

12,81,234 

12,81,234 

49,955 44,550 6,90,445 

49,955 44,550 19,71,679 

- - 1,15,017 

- - -
- - 1,15,017 

11, 183 41 1,63,442 

-
11, 183 41 2,78,459 

38,772 44,509 16,93,220 

- - 11,66,217 
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KA YNES INTERNATIONAL DESIGN G: MANUFACTURING PRIVATE LIMITED 
SIGNIFICANT NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS 

11 Long-term loans and advances 

Capital Advances - Unsecured, considered good 
Security Depo5it 
Unsecured, Considered good 

Rent Deposit 
Utility Deposit 

Other long term loans and advances 
Unsecured, considered good 

TDS/TCS (Net of Provision for tax) 
Total 

12 Deferred Tax Asset (Net) 

Deferred tax asset 
Expenses: timing differences on expenses allowable on payment basis. 
Gross deferred tax asset 

Less: Deferred tax liability 
Fixed assets: timing differences on account of depreciation allowance. 
Gross deferred tax liability 

Net deferred tax Asset 

13 Inventories 

Raw Materials and Components 
Work in progress 
Finished Goods 
Stores and spares 
Goods in Transit 
Total 

31.03.2021 
(~) 

4,80,000 
11,580 

6,05,912 
10,97,492 

31.03.2021 
(~) 

1,64,207 
1,64,207 

12,807 
12,807 

1,51,400 

31.03.2021 
(~) 

6,47,57, 746 
1,39 ,64, 904 

16,74,875 
10,57,214 

1,60,66,575 
9,75,21,314 

31.03.2020 
(~) 

1,97,281 

4,80,000 
11,580 

6,88,861 

31.03.2020 
(~) 

98,496 
98,496 

8,931 
8,931 

89,564 

31.03.2020 
(~) 

2, 99 ,64,436 
1,76,54,615 

5,27,032 
15,09,745 

4,96,55,828 

• Inventory is valued at cost on FIFO method through the Inventory module of accounting package used and consists of material costs 
and overheads to the extent applicable and allocated. 

14 Trade Receivable 

Outstanding for a period exceeding six months from the date they 
are due for payment 
Unsecured, considered good 
Unsecured, considered Doubtful 

Less: Provision for doubtful receivable 
Net total 

Others 
Unsecured, considered good 
Total 

1 5 Cash and Bank Balances 

15. ·1 Cash and Cash Equivalents 
In current accounts 
Cash on hand 

15.2 Other bank balances 
Other earmarked balances (Refer Note Below) 
Total 

31.03.2021 
(~) 

1,60,71,766 
1,60,71,766 

31.03.2021 

31.03.2020 
(~) 

31.03.2020 

3,76,887 37,37,345 
4,524 4,747 

--~----~~--------~·-- ------
3,81,411 37,42,092 

18,10,862 5,00,000 
21,92,273 42,42,092 

15. 3 Other earmarked balances are deposits 
as mentioned in Note 25(i) 

providing bank guarantee towards Export Promotion Cell, Mysore 

Page 11of19 



KA YNES INTERNATIONAL DESIGN & MANUFACTURING PRIVATE LIMITED 
SIGNIFICANT NOTES FORMING INTEGRAL. PART OF THE Fll\ANCIAL STATEMENTS 

16 Short-term kians and advances 

Unsecured, c:;nsidered good 
Advance paid to Suppliers 
Advance for Materials/Services 

- Paid to Related parties (Refer-Note 30 C) 
Balance with statutory I government authorities 
Total 

1 7 Other current assets 

Interest accrued on deposit held with b:mk 
Total 

[This space iE left blank intentionally] 

31.03.2021 
(~) 

32,28,576 

2,85,02,485 
3,74,57,592 

6, 91,88,653 

31.03.2021 
(~) 

34,788 
34,788 

31.03.2020 
(Z) 

23,90,639 

98, 75,658 
1,72,32,510 

2, 94, 98,807 

31.03.2020 
(Z) 

28,499 
28,499 
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KAYNES INTERNATIONAL DESIGN & MANUFACTURING PRIVATE LIMITED 
SIGNIFICANT NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS 

18 Revenue from operations 

Sale of products 
Export Sales 

Total 

19 Other Income 

Interest Income 
On Fixed deposits 

Gain on Foreign Exchange Fluctuation (Net) 
Total 

20 Cost of raw materials and components consumed 

Inventory at the beginning of the year 
Raw Materials and Components 
Add: Purchases 

Less: Inventory at the end of the year 
Raw Materials and Components 
Cost of raw materials and components consumed 

21 Changes in inventories of finished goods and work-in-progress 

Closing Stock 
Finished Goods 
Work-in-progress 

Less: 
Opening Stock 
Finished Goods 
Work-in-progress 

Total 

22 Employee Benefits expense 

Salaries and Wages 
Contribution to Provident and other funds 
Staff welfare expenses 

Total 

23 Finance costs 

31.03.2021 
(~) 

31,76,26,780 
31,76,26,780 

31.03.2021 
(~) 

67,151 
59, 12,079 

59,79,230 

31.03.2021 

2,99,64,436 
21,37, 12,895 
24,36,77,331 

6,47,57,746 
17,89, 19,585 

31.03.2021 
(~) 

16,74,875 
1,39,64,904 

1,56,39, 779 

5,27,032 
1, 76,54,615 

25,41,868 

31.03.2021 
(~) 

44,05,866 
6,42,786 
3,93,588 

54,42,240 

31.03.2021 
('f) 

---·----·-·-----------
Interest 

- On Working Capital 6,76,486 
- On Term Loans 2, 53,243 
- On delayed payment of advance income tax 16,00,000 
- On Tax deducted at Source 73,393 

- On delayed payment of dues to suppliers 5,20,603 
Loan processing Fees 82,600 

Total 32,06,325 

31.03.2020 
(~) 

11,26,64,361 
11,26,64,361 

31.03.2020 
(~) 

31,666 

31,666 

31.03.2020 

11, 17,40,892 
11, 17,40,892 

2,99,64,436 
8, 17,76,456 

31.03.2020 
(~) 

5,27,032 
'1,76,54,615 

1,81,81,647 

(1,81 ,81,647) 

31.03.2020 
m 
23,77,853 

1, 94,234 
2,94,676 

28,66,763 

31.03.2020 
un 

---------·~-------·--

1,60,510 

1,54,088 
17,017 

1, 10,468 
6,61,578 

11,03 ,661 
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KAYNES INTERNATIONAL DESIGN ft MANUFACTURING PRIVATE LIMITED 
SIGNIFICANT NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS 
24 Other Expenses 

Rent 
Rates and Tc.xes 
t-'rinting and Statio:iery 
Insurance 
Power and Fuel 
Labour and Processing Charges 
Stores, Spares and Consumables Consumed 
Repairs and Maintenance 

- Plant and Machinery 
- Building 
- Others 

Security Charges 
Legal and Professional 
Auditors Remuneration (See Note No: 24. 1 below) 
Commission on Sales 
Bank Charges 
Outward Freight and Forwarding 
Bad Debts & advances Written Off, (net) 
Loss on Foreign Exchange Fluctuation (Net) 
Communication expenses 
Travelling and Conveyance 
Advertisement and Business Promotion 
Miscellaneous Expenses 

Total 

24 Auditors Remuneration 

As Statutory Auditor 
For Tax Audit 
For Taxation matters 

Total 

[This space is /«?ft blank intentionally] 

31.03.2021 
(\) 

6,02, 799 
44,790 

5,33,277 
2,68, 129 
1,04,671 

1,35, 92,811 
38,22,290 

2,27, 951 
68,090 
81,227 

7,06,171 
42,51,950 

5,82,500 
1,64,21,426 

11 ,25,877 
4,07,36,040 

47,061 

81 ,061 
1,72,134 

46,33,490 
53,262 

8,81,57,007 

31.03.2021 
(~) 

4,00,000 
1,50,000 

32,500 

5,82,500 

31.03.2020 
(\) 

5,92,752 
1,66,577 
Z,97,297 

26,000 
1, 11,234 

1 ,22,38,492 
15,99,366 

41,093 
91) 163 
31 ,906 

3,67,784 
20,39,396 
4,20,000 

96,23,800 
2,66,047 

64,33,467 

·1 ,81 ,488 

23,843 

3,45,51,705 

31.03.2020 
(~) 

3,00,000 
1,00,000 

20,000 

4,20,000 

Pa!;e 14 of 19 



KA YNES INTERNATIONAL DESIGN 8: MANUFACTURING PRIVATE LIMITED 
SIGNIFICANT NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS 

25 Contingent Liabilities and Commitments 
Particulars 

Contingent Liabilities: 
i) Bond Executed for Customs/Central Excise. 

Covered by Bank guarantee to the extent of ~17,50,000/· [PY: { 5,00,000/·] 

ii) Commitments: 

Estimated amount of contracts remaining to be executed on capital account and not 
provided for, net of advances 

31.03.2021 
(~) 

3,50,00,000 

3,50,00,000 

(Amount is ~) 
31.03.2020 

(~) 

1,00,00,000 

1,00,00,000 

91,460 

26 a.) In the opinion of management, current assets, loans and advances have a value not less than what is stated in the accounts if 
realised in the ordinary cour~e of business. 

b.) Some of the trade Receivables, loans & advances and trc.c'e payables are subject to confirmation. Management is of the 
opinion that discrepancies, if any, that may arise on such reconciliation/confinnation will not have any material impact on the 
financial statements on a net basi!;. 

H The Company has an internal control system which is adequate considering the size and operations of the company. The 
operations and activities of the company are supervised by the Directors of the Company on a day·to·day basis. They are also 
involved in the approval and processing of payments. Consid'2ring the present size and operations of the company, it has 
implemented simple information systems consisting of a software customised for the company which are extensively used with 
very high level of acceptance in the ind:Jstry. The identification of risks and controls is not a separate evaluation but an integral 
part of the processes and procedures followed by the company. 

The operation of the above controls are constantly monitored by the Directors and these were found to be effectively operating 
at the year end. 

28 Disclosure requirements as specified under AS 15 - " Employee Benefits" are envisaged below: 

[a.] Defined Contribution Plans 
Particulars 

Employers' contribution to Provident Fund 
Employers' contribution to Employee State Insurance 

[b.] Defined Benefit Plan 
Gratuity -Unfunded obligation 

31.03.2021 

2,95,758 
94,764 

(Amount is {.) 
31.03.2020 

1,05,009 
45, 178 

The liability towards gratuity is provided for on the basis of independent actuarial valuation using projected unit credit 
method. 

Compensated Ab$ences- Unfunded obligation 
Company provided for unavailed accumulated leave of employees on the basis of actuarial valuation using projected unit 
credit method. 

i. Actuarial Assumptions Compensated Absences Gratuity 
31-03-2021 31-03-2020 31-03-2021 31·03-2020 

Discount Rate (per annum) 7.00% 7.00% 7.00% 7.00% 
Exr:ected return on plan assets NA NA NA NA 
Salary escalation rate* 5.00% 5.00% 5.00% 5.00% 
Mortality rate IALM 2012·14 IALM 2012-14 IALM 2012-14 IALM 2012-14 

*The assumption of future salary esrnlation in actuarial valuation, takes into account inflation, seniority, promotions and 
other relevant factors such as supply and demand in the employment market. 

ii. Reconciliation of Obligation 

Present value of obligation at the beginning 
of the year 

Current Service Cost 
Past Service cost 
Inter est Cost 
Actuarial (gain)/ loss 
Benefits P2id 
Present value of obligation at the 

Cor:ipensated 
31.03.2021 31.03.2020 

43,935 

61,808 

3,075 
(10,214) 

43,935 

43,935 

Gratuity 
31.03.2021 31.03.2020 

35,297 

97, 199 

2,471 
72,664 

2,07,631 

35,297 

35,297 
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KAYNES INTERNATIONAL DESIGN 8: MANUFACTURING PRIVATE LIMITED 
SIGNIFICANT NOTES FORMING INTEGRAL PART OF THE FINANCiAL SiATEMEMTS 

iii. tkt (As~et)/ Liability recognized in the 
Balance Sheet as at year end 

Preserit value of obligation at the end cf the 
year 
Fair value of plan assets at the end of the year 

Net present value of unfunded obligation 
recognized a~ (ass:?t)/ liability in th~ Balance 
Sheet 

Compensated Absences 
31.03.7.021 31.03.2020 

98,604 43,935 

98,604 43,935 

iv. (lnco:n:?)/ Expense recognized i11 the Profit and Loss Statement 

Compensated Absences 

Current Service Cost 
Interest Cost 
Actuarial (gain) I loss recognized 
for the period 

Past Service Cost (if applicable) 
Expected return on plan assets 
(Income)/ Expenses recognized in 
the Profit and Loss Statement 

31.03.2021 31.03.2020 
61,808 

3,075 
(10,214) 

54,669 

43,935 

43,935 

Gratuity 
31.03.2021 31.03.2020 

2,07,631 35,297 

2,07,631 35,297 

Gratuity 
31.03.2021 31.03.2020 

97,199 
2,471 

72,664 

1,72,334 

35,297 

35,297 

v. History of defined benefit obligation, p!an a•sets and experience adjustments over 2 years- Gratuity 

Particulars 

Present value of obligation at the year end 
Fair value of plan assets at end of the year 
Funded status- (deficit)/ surplus 
Exrierience adjustments on plan liabilities 

2021 

2,07,631 

(2,07,631) 
72,664 

2020 

35,297 

(35,297) 

Experience adjustments ~o~n~la=n~a=ss=e~ts~-------------------------------

The above disclosures are based on lnformation certified by the independent actuary and relied upon by auditors. 

29 Segment Reporting 
The Company operates predominantly in one business segment of Electronics Manufacturing Services and accordingly primary 
reporting disclosures for business segment, as envisaged in Accounting Standard (AS) 17 on Segment Reporting, are not 
arplicable. 

During the year, the Company operates predominantly in export market and accordingly the secondary reporting disclosures is 
made for geographical segments, as envisaged in "AS-17". 

Sales: 
Geographic Segment 31.03.2021 31.03.2020 

Outside_ln_d_ia ___ ~·-------------------------------3~1,~7_6~,2_6~,_78_0 ___ 1_1~,2_6~,~6_4~,3_6_1_ 
Total 31,76,26,780 11,26,64,361 

All material assets a!·e located in India and export proceeds are also realisable in India, hence no separate disclosure of segment 
assets and segm0nt liabilities are given. 

30 Related Party Disclosurc:s 
Disclosure in respect of transactions with related parties as required by Accounting Standard (AS) 18 "Related Party 
Transactions". 

[A.] Related Parties and their Relationship with tlie Company 

Ref. Description~frelationship_~-~Name~ofRelatedpart_ie_s _____ ~~-~--------~-~--
[1.] He/ding Company Kaynes Technology :ndia Private Limited 

f2. l Fellow Sul::sidiarie:; Kav11es En!Jedded Svst<:m Private Limited (Defunct) 
Kemsys Technclcgies Private Limited 
Kayn'2S 
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KAYNES INTERNATIONAL DESIGN 8: MANUFACTURING PRIVATE LIMITED 
SIGNIFICANT NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS 

(3.] Entities Controlled by director Kaynes Interconnection Systems India Private Limited 
Kaynes Technology Inc. 
Kemsys Technologies Inc. 
Kaynes Circuits Private Limited 
Kaynes Electro-Plast Private Limited 
Mysore ESDM Cluster 
Wendorhub Solutions Private Limited 
Chewur Real Estates Private Limited 
Chewur Properties Private Limited 
Nambi Reality Private Limited 

[4.] Entity where relative of A ID Systems (India) Private Limited 
Directors have substantial 
interest 

[5.] Key Management Personnel: 
Mr. Ramesh Kunhikannan 
Ms. Savitha Ramesh 
Mr. Sajan Anandaraman 

[6.] Relatives of KMP's: 

[B.] Transactions with Related Parties 

Transactions I Balances 

[i.] Purchases 

Director 
Director 
Director 

Ms. Premita Ramesh 
Mr. Govind Shasiprasad Menokee 

Kaynes Technology India Private Limited 

[ii.) Paid towards Marketing, Distribution, Administration, Management 8: Other 
Support Services 

Kaynes Technology India Private Limited 

[iii.] Commission Paid 
Kaynes Technology Europe GMBH 
[iv.) Transaction in current account (net) 
Kaynes Technology India Private Limited 

[C.] Balances with Related Parties 

Transactions I Balances 

[i.) Trade Payables 
Kaynes Technology Europe GMBH 

[ii.] Advance for Materials/Services 
Kaynes Technology India Private Limited 

31 Operating Lease: 

For the year For the year 
ended on 31-03- ended on 31-03-

2021 2020 

1,08,63,714 6,82,24,551 

4,54,92,969 2,48,83,940 

92,71,426 

1,86,26,828 

For the year For the year 
ended on 31-03- ended on 31-03-

2021 2020 

12, 98,250 

2,85,02,485 98,75,658 

Company has entered into operating leases in respect of office/factory buildings some of which are effectively non cancellable. 

Particulars 
one year 

One to five years 
Total 

derivative instruments 

EURO 
USO 
Trade Receivables : 
EURO 
Loans and Advances(Advance from Customer) 
EURO /" 

Loans and Advances(Advance paid to Supffli?r'§) 
EURO (I·''\/ 
USO !{ .·• (". ·. , , 

31.03.2021 
FC Amount (Z) 

2,93,530 
3,83,647 

1,90, 108 

iJ,,15 
1~j\4 

2,57,27,872 
2,84,47,421 

1,60, 71, 766 

34,753 
11,57,868 

10,86,959 
17,08,079 23,29, 198 

31.03.2020 
FC Amount (Z) 

1,34,584 
84,597 

1, 12,91,259 
64,24,729 

1, 56, 18_8 ___ 1~,_28~,~3_6~, 7_6_0 
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KAYNES INTERNATIONAL DESIGN 8: MANUFACTURING PRIVATE LIMITED 
SIGNIFICANT NOTES FORMING INTEGRAL PART OF THE 

33 Earnings Per Share 
Earnings per Share ("EPS") computed in accordance with k.coL1nting Standard (AS) 20 "Earnings per Share". 

Partlculars 
Basic and Diluted: 
Net Profit/Loss After Tax as per Profit and Loss Account (<) - (A) 

Weighted Average Number of Shares outstanding for Basic ft Diluted EPS (Nos.) - (B) 

Basic earnings per share (~) (A) I (B) 
Diluted earnings per share (~) (A) I (B) 
Nominal value per share ~) 

34 Prnduction, stock and sales 

31.03.2021 31.03.2020 

3,31,37,379 74,53,636 
1,57,533 1,55,428 

210.35 47.96 
210.35 47.96 

10.00 10.00 

[A.] Raw material~ consumption: [Bare Printed Circuit ~oards' (PCB's), Integrated Circuits (IC's),etc.] 

f>articulars 

Integrated Circuits 

Printed Circuit Boards 
Others Components 
(individually less than 10% of total consumption) 
Total 

Particulars 

Imported 
Indigenous 

Total 

[B.] Stock of fini,hed goods 

Particulars 

Manufactured goods 
Total 

31.03.2021 
Quantity (No's) Value(~) 

6,51,468 1,15,16,321 

5,02,461 1,80,67,562 
2, 75,63, 133 14, 93,35, 702 

2,87,17,062 17,89, 19,585 

Value(<) 
31.03.2021 31.03.2020 

13,39,49,882 
4,49,69, 703 

17,89, 19,585 

3,26,60,533 
4,91,15,923 

8, 17,76,456 

31.03.2020 
Quantity (No's) Value~) 

3,64,688 30, 19,275 
2,38,568 76,61, 194 

1,19,74,729 7, 10,95,987 

1,25,77,985 8, 17,76,456 

Percentage (%) 

31.03.2021 31.03.2020 

75% 
25% 

100% 

31.03.2021 

16,74,875 
16,74,875 

40% 
60% 

100% 

31.03.2020 

5,27 ,032 
5,27,032 

*Tho> company h:;is only one major product i.e. Populated PCBs. Hence no category wise break-up is given. 

35 Expenditure & Earnings in Foreign currency 
(i) CIF Value of Imports 

Particulars 

Raw 
Tota! 

(ii) Other expenditure in foreign currency 

Particulars 

P articu la rs 

(iii) Earnings in Foreign Currency - Export of goods _______ _ 

31.03.2021 31.03.2020 

31.03.2021 31.03.2020 

31.03.2021 31.03.2020 
31,76,26,780 11,26,64,361 
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36 Covid-19 Impact 

The outbreak of COVID-19 had resulted in the Government of India undertaking drastic measures for containment of the disease. 
In view of these measures, the operations of th2 company was fully shutdown from March, 23 2020. The company was able to 
achieve almo~t normal level of operations from 11th May, 2020 consequent to further relaxations from the Government 
Authorities and h3s since achieved capacity utilisation at near normal levels. Although subsequent lockdown announced in April 
2021 also affected its operation, the impact was significantly lower. 

Consequent to the slowdown with freight forwarder I customs department etc., the company was not able to despatch goods 
manufactured and kept ready and appropriated against confirmed orders and invoiced to customer to the extent of ~ 
1,41,24,842/-. In the previcus year also such dispatches were affected due to sudden lockdown to the extent of ~ 1,38, 74, 154/
although the same were invoiced and recogn·ised as sales. These have been since and accepted by the customers. 

The incremental costs incurred by the company to adhere to the standard operating procedures notified by the Government I 
Authorit1es for operating its facilities are not sign1ficant. 

The global spread of COVID-19 has led to an uncertain business environment including its ability to pursue recovery of its 
advances and using the accumulated stocks. The management has considered the possible effects that may result from the COVID· 
19 pandemic on the carrying value of various assets after taking into account various internal and external information including 
for settlement cf liabilities up to the date of approval of these financial statements and have concluded that they are fully 
recoverable based on the expected future performance of the Company. The Company has also assessed various scenarios and 
assumptions and based on the current estimates, the management of the Company expects that the carrying amount of these 
assets, as reflected in the balance sheet as at March 31, 2021, net of provisions made are fully recoverable and that no further 
provision is required. 

Considering the prE-sent liquidity position of the company and its ability to raise funds, if required, and its order book position 
the management of the company dee:. not foresee any adverse impact on its ability to continue as a going concern and in 
meeting its liabilities as and when they fall due. 

The impact assessment of COVILl-19 is c: continuing pro:::ess given the uncertainties associated with its nature as well as it's 
duration and the m&nagement will continue to monitor any events/ changes to future economic conditions. Accordingly, the final 
impact may be different from that estimated as at the date of approval of these financial statements. 

37 Previous year figures have been regrouped/reclassified wherever necessary to correspond with the current year's 
classification I disclosure. 

____________ _,_(~Si~~~n~at=ures to all significant notes forming part of Financial Statements) 

For and on be:half of the Board of directors of 
Kaynes International Design a Manufacturing Private Limited 
CIN : U74999KA2018?TC118692 

\ 

--~ _Ramelh Kunhikannan 
Direct.~r 
[DIN: 02063167] 
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Date: 

Sajan Anand:'!raman 
Director 
[DIN: 08713250] 

Place: Mysore 
Date: \:: ; \ 
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